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3XUSRVH 7KLV�QRWLFH�LQIRUPV�HPSOR\HHV�RI�UHFHQW�FKDQJHV�LQ�)(*/,�ODZ�FRQFHUQLQJ�

& FRXUW�RUGHUV�DQG�WKH�RUGHU�RI�SUHFHGHQFH��%HQHILWV�$GPLQLVWUDWLRQ
/HWWHU��������

& FRYHULQJ�IRVWHU�FKLOGUHQ�XQGHU�2SWLRQ�&�OLIH�LQVXUDQFH��%HQHILWV�$GPLQLVWUDWLRQ
/HWWHU��������

& GLUHFW�SD\PHQW�RI�SUHPLXPV��%HQHILWV�$GPLQLVWUDWLRQ�/HWWHU��������

& QHZ�SUHPLXPV�DQG�DJH�EDQGV��%HQHILWV�$GPLQLVWUDWLRQ�/HWWHU��������

& LQFUHDVHG�DPRXQW�RI�2SWLRQ�&�DQG�HOHFWLRQ�RI�XQUHGXFHG�2SWLRQV�%�DQG�&�DW
UHWLUHPHQW��%HQHILWV�$GPLQLVWUDWLRQ�/HWWHU��������

& HOLPLQDWLRQ�RI�PD[LPXPV�RQ�%DVLF�DQG�2SWLRQ�%�

%

%DFNJURXQG 7KHVH�FKDQJHV�DUH�WKH�UHVXOW�RI�WKH�HQDFWPHQW�RI�3XE��/��

& ��������RQ�-XO\���������
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&

1DWLRQDO�2IILFH

&RQWDFW

1DWLRQDO�2IILFH�HPSOR\HHV�VKDOO�FRQWDFW�WKH�DSSURSULDWH�RIILFH�DFFRUGLQJ�WR�WKLV

WDEOH�IRU�LQIRUPDWLRQ�

,)�HPSOR\HH�QHHGV�WR��� 7+(1�HPSOR\HH�VKDOO�GR���RI�WKH�IROORZLQJ���

VXEPLW�FRXUW�RUGHU�RU & SODFH�LQ�+5'�PDLOER[�LQ�5RRP������6RXWK

))$6�����([KLELW��� & GHOLYHU�WR�5RRP�������/�6WUHHW

& FRQWDFW�WKH�6HUYLFHV�8QLW�RQ��������������

REWDLQ�SROLF\�LQIRUPDWLRQ & JR�WR�5RRP�������/�6WUHHW

RU�JXLGDQFH

& FRQWDFW�WKH�3HUIRUPDQFH�0DQDJHPHQW�

%HQHILWV��DQG�$ZDUGV�%UDQFK��30%$%��DW

�������������RU��������������

7''��������������

'

)LHOG�2IILFHV

&RQWDFW

)LHOG�2IILFH�HPSOR\HHV�VKDOO�FRQWDFW�WKH�DSSURSULDWH�RIILFH��DFFRUGLQJ�WR�WKLV�WDEOH�

IRU�DGGLWLRQDO�LQIRUPDWLRQ�

/RFDWLRQ &RQWDFW
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� &RXUW�2UGHUV

$

%DFNJURXQG 7KH�)(*/,�ODZ�VHWV�DQ�RUGHU�RI�SUHFHGHQFH�IRU�SD\PHQW�RI�EHQHILWV�IROORZLQJ�WKH

GHDWK�RI�DQ�LQVXUHG�HPSOR\HH��DQQXLWDQW��RU�FRPSHQVDWLRQHU����8�6�&�����������

)LUVW�LQ�WKH�RUGHU�RI�SUHFHGHQFH�LV�D�GHVLJQDWHG�EHQHILFLDU\���8QWLO�QRZ��WKHUH�KDV

EHHQ�QR�VWDWXWRU\�OLPLWDWLRQ�RQ�FKDQJLQJ�GHVLJQDWLRQV�

:KHQ�D�FRXUW�RUGHU�UHTXLUHG�DQ�LQGLYLGXDO�LQVXUHG�XQGHU�WKH�)(*/,�3URJUDP�WR

QDPH�FKLOGUHQ�RU�D�IRUPHU�VSRXVH�DV�WKH�EHQHILFLDU\��WKH�LQGLYLGXDO�PD\�QRW�KDYH

FRPSOLHG�RU�PD\�KDYH�FRPSOLHG�DQG�WKHQ�FKDQJHG�WKH�GHVLJQDWLRQ�DW�D�ODWHU�GDWH��

7KLV�DFWLRQ��ZKLOH�VHHPLQJO\�LQ�YLRODWLRQ�RI�WKH�FRXUW�RUGHU��GLG�QRW�YLRODWH�WKH

)(*/,�ODZ�

%

3URYLVLRQV�RI�WKH

1HZ�/DZ

3XE��/����������UHTXLUHV�EHQHILWV�WR�EH�SDLG�DFFRUGLQJ�WR�WKH�WHUPV�RI�D�FRXUW

GHFUHH�RI�GLYRUFH��DQQXOPHQW��RU�OHJDO�VHSDUDWLRQ��RU�WKH�WHUPV�RI�D�FRXUW�RUGHU�RU

FRXUW�DSSURYHG�SURSHUW\�VHWWOHPHQW�DJUHHPHQW�UHODWLQJ�WR�VXFK�D�FRXUW�GHFUHH�

UHJDUGOHVV�RI�ZKHWKHU�WKH�LQVXUHG�LQGLYLGXDO�DFWXDOO\�FRPSOHWHV�D�GHVLJQDWLRQ

FRPSO\LQJ�ZLWK�WKH�FRXUW�RUGHU�

7KH�FRXUW�RUGHU�VXSHUVHGHV�DQ\�SULRU�GHVLJQDWLRQ�RI�EHQHILFLDU\�PDGH�E\�WKH

LQVXUHG�LQGLYLGXDO���,I�VXFK�D�FRXUW�RUGHU�LV�LQ�HIIHFW��WKH�LQVXUHG�LQGLYLGXDO�FDQQRW

FKDQJH�KLV�RU�KHU�GHVLJQDWLRQ��XQOHVV�WKH�SHUVRQ�RU�SHUVRQV�QDPHG�LQ�WKH�FRXUW

RUGHU�DJUHH�LQ�ZULWLQJ�RU�XQOHVV�WKH�FRXUW�RUGHU�LV�VXEVHTXHQWO\�PRGLILHG�

3XE��/����������DOVR�DOORZV�D�FRXUW�RUGHU�WR�GLUHFW�WKH�LQVXUHG�LQGLYLGXDO�WR�PDNH

DQ�LUUHYRFDEOH�DVVLJQPHQW�WR�WKH�SHUVRQ�RU�SHUVRQV�QDPHG�LQ�WKH�FRXUW�RUGHU��

+RZHYHU��XQWLO�WKH�LQVXUHG�SURSHUO\�FRPSOHWHV�DQ�DVVLJQPHQW�IRUP��WKH�DVVLJQPHQW

GRHV�QRW�RFFXU�

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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� &RXUW�2UGHUV��&RQWLQXHG�

&

6XEPLWWLQJ

&RXUW�2UGHUV

6XEPLW�FRXUW�RUGHUV�DFFRUGLQJ�WR�WKLV�WDEOH�

,)��� 7+(1�FRXUW�RUGHU�VKDOO�EH�VHQW�WR���

DQ�DFWLYH�HPSOR\HH HPSOR\LQJ�DJHQF\�

DQ�DQQXLWDQW 230�

D�FRPSHQVDWLRQHU HLWKHU�RI�WKH�IROORZLQJ�

& HPSOR\LQJ�DJHQF\�GXULQJ�WKH�ILUVW����PRQWKV�RI

QRQSD\�VWDWXV

& 230�DIWHU�VHSDUDWLRQ�RU�FRPSOHWLRQ�RI����PRQWKV

LQ�QRQSD\�VWDWXV�

7R�DYRLG�WKH�SRVVLELOLW\�RI�IUDXG��VXEPLW�D�FHUWLILHG�FRS\�RI�WKH�FRXUW�RUGHU�

$Q\RQH�FDQ�VXEPLW�WKH�FRXUW�RUGHU��IRU�H[DPSOH�WKH�LQVXUHG�LQGLYLGXDO��H[�VSRXVH�

H[�VSRXVH©V�DWWRUQH\��HWF�

7KH�FRXUW�RUGHU�PXVW�EH�UHFHLYHG�E\�WKH�DSSURSULDWH�RIILFH��DFFRUGLQJ�WR

VXESDUDJUDSK���&�RU�'��RQ�RU�DIWHU�-XO\�����������DQG�EHIRUH�WKH�LQVXUHG

LQGLYLGXDO©V�GHDWK�

'

3UHYLRXVO\�)LOHG &RXUW�RUGHUV�WKDW�ZHUH�VXEPLWWHG�EHIRUH�WKH�HQDFWPHQW�RI�3XE��/����������DUH�QRW

&RXUW�2UGHUV YDOLG�IRU�WKLV�SXUSRVH���7R�EH�YDOLG��D�FRXUW�RUGHU�PXVW�EH�UHFHLYHG�QR�HDUOLHU�WKDQ

-XO\����������
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� )RVWHU�&KLOGUHQ

$

%DFNJURXQG 3XE��/����������PDGH�QXPHURXV�FKDQJHV�WR�WKH�)(*/,�3URJUDP�

7KHVH�FKDQJHV�LQFOXGH�

& FRYHULQJ�IRVWHU�FKLOGUHQ�XQGHU�2SWLRQ�&

& HOLPLQDWLQJ�WKH�PD[LPXPV�XQGHU�%DVLF�DQG�2SWLRQ�%

& HOHFWLQJ�XQUHGXFHG�2SWLRQ�%�DQG�2SWLRQ�&�DW�UHWLUHPHQW

& WKH�SRUWDELOLW\�RI�2SWLRQ�%

& GLUHFW�SD\PHQW�RI�SUHPLXPV

& WKH�DYDLODELOLW\�RI�LQFUHDVHG�FRYHUDJH�XQGHU�2SWLRQ�&�

7KH�QHZ�ODZ�DOVR�UHTXLUHV�230�WR�FRQGXFW�DQ�RSHQ�HQUROOPHQW�SHULRG�IRU�)(*/,�

%

1HZ�)(*/,

3URYLVLRQ

%HIRUH�WKH�HQDFWPHQW�RI�3XE��/�����������IRVWHU�FKLOGUHQ�ZHUH�QRW�HOLJLEOH�DV

IDPLO\�PHPEHUV�XQGHU�2SWLRQ�&�FRYHUDJH���7KH�QHZ�ODZ�FKDQJHV�WKH�GHILQLWLRQ�RI

¦IDPLO\�PHPEHU§�WR�LQFOXGH�IRVWHU�FKLOGUHQ��LI�WKH\�OLYH�ZLWK�WKH�HPSOR\HH��RU

DQQXLWDQW�LQ�D�UHJXODU�SDUHQW�FKLOG�UHODWLRQVKLS�

&

(IIHFWLYH�'DWH 7KH�FKDQJH�ZDV�HIIHFWLYH�2FWREHU����������

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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� )RVWHU�&KLOGUHQ��&RQWLQXHG�

'

5HTXLUHPHQWV�IRU

D�)RVWHU�&KLOG©V

(OLJLELOLW\

7KH�UHTXLUHPHQWV�IRU�D�IRVWHU�FKLOG�WR�EH�HOLJLEOH�IRU�FRYHUDJH�XQGHU�2SWLRQ�&�DUH

WKH�VDPH�DV�WKRVH�IRU�D�IRVWHU�FKLOG�WR�EH�FRYHUHG�XQGHU�WKH�)HGHUDO�(PSOR\HHV

+HDOWK�%HQHILWV��)(+%��3URJUDP�

7KHVH�UHTXLUHPHQWV�DUH�WKDW�WKH�

& FKLOG�PXVW�EH�XQPDUULHG�DQG�XQGHU�WKH�DJH�RI���

1RWH� ,I�WKH�FKLOG�LV�RYHU�DJH�����WKH�FKLOG�PXVW�EH�LQFDSDEOH�RI�VHOI�VXSSRUW

EHFDXVH�RI�D�GLVDEOLQJ�FRQGLWLRQ�WKDW�VWDUWHG�EHIRUH�DJH����

& FKLOG�PXVW�EH�OLYLQJ�ZLWK�WKH�HPSOR\HH

& SDUHQW�FKLOG�UHODWLRQVKLS��DV�GHILQHG�LQ�VXESDUDJUDSK�)��PXVW�EH�ZLWK�WKH

HPSOR\HH��QRW�WKH�ELRORJLFDO�SDUHQW

& HPSOR\HH�PXVW�EH�WKH�SULPDU\�VRXUFH�RI�ILQDQFLDO�VXSSRUW�IRU�WKH�FKLOG

& HPSOR\HH�PXVW�H[SHFW�WR�UDLVH�WKH�FKLOG�WR�DGXOWKRRG�

$�FKLOG�SODFHG�LQ�DQ�HPSOR\HH©V�KRPH�E\�D�ZHOIDUH�RU�VRFLDO�VHUYLFH�DJHQF\�XQGHU

DQ�DJUHHPHQW�ZKHUH�WKH�DJHQF\�UHWDLQV�FRQWURO�RI�WKH�FKLOG�RU�SD\V�IRU�PDLQWHQDQFH

GRHV�QRW�TXDOLI\�DV�D�IRVWHU�FKLOG�

&RQWLQXHG�RQ�WKH�QH[W�SDJH



1RWLFH�30�����

������ 3DJH��

� )RVWHU�&KLOGUHQ��&RQWLQXHG�

(

'HILQLWLRQ�RI

3DUHQW�&KLOG

5HODWLRQVKLS

$�¦UHJXODU�SDUHQW�FKLOG�UHODWLRQVKLS§�PHDQV�WKDW�WKH�HPSOR\HH�LV�H[HUFLVLQJ

SDUHQWDO�DXWKRULW\��UHVSRQVLELOLW\��DQG�FRQWURO�RYHU�WKH�FKLOG�E\�FDULQJ�IRU�

VXSSRUWLQJ��GLVFLSOLQLQJ��DQG�JXLGLQJ�WKH�FKLOG��LQFOXGLQJ�PDNLQJ�GHFLVLRQV�DERXW

WKH�FKLOG©V�HGXFDWLRQ�DQG�KHDOWK�FDUH�

1RWH� 7KHUH�LV�QR�SURKLELWLRQ�DJDLQVW�D�IRVWHU�FKLOG©V�ELRORJLFDO�SDUHQW�OLYLQJ�LQ�WKH

HPSOR\HH©V�KRPH�RU�SURYLGLQJ�VRPH�ILQDQFLDO�VXSSRUW�IRU�WKH�FKLOG��

+RZHYHU��WKH�SDUHQW�FKLOG�UHODWLRQVKLS�PXVW�EH�ZLWK�WKH�HPSOR\HH��DQG�WKH

SULPDU\�VRXUFH�RI�ILQDQFLDO�VXSSRUW�PXVW�EH�IURP�WKH�HPSOR\HH�

)

(OLJLELOLW\�RI *UDQGFKLOGUHQ�DUH�QRW�HOLJLEOH�IDPLO\�PHPEHUV�XQOHVV�WKH�JUDQGFKLOG�PHHWV�WKH

*UDQGFKLOGUHQ UHTXLUHPHQWV�IRU�DQG�TXDOLILHV�DV�D�IRVWHU�FKLOG���7R�TXDOLI\�DV�D�IRVWHU�FKLOG��WKH�

& JUDQGFKLOG�PXVW�EH�OLYLQJ�ZLWK�WKH�HPSOR\HH

& HPSOR\HH�PXVW�EH�WKH�SULPDU\�VRXUFH�RI�ILQDQFLDO�VXSSRUW�IRU�WKH�JUDQGFKLOG

& SDUHQW�FKLOG�UHODWLRQVKLS�PXVW�EH�ZLWK�WKH�HPSOR\HH��QRW�ZLWK�WKH�ELRORJLFDO

SDUHQW

& HPSOR\HH�PXVW�H[SHFW�WR�UDLVH�WKH�JUDQGFKLOG�WR�DGXOWKRRG�

*

5HTXHVWLQJ

&RYHUDJH�IRU�D

)RVWHU�&KLOG

7R�UHTXHVW�FRYHUDJH�IRU�D�IRVWHU�FKLOG��WKH�HPSOR\HH�PXVW�VLJQ�))$6���

�([KLELW����VWDWLQJ�WKDW�WKH�IRVWHU�FKLOG�PHHWV�DOO�WKH�UHTXLUHPHQWV�RI�D�SDUHQW�FKLOG

UHODWLRQVKLS�DQG�VWDWLQJ�WKDW�WKH�HPSOR\HH�ZLOO�QRWLI\�WKH�HPSOR\LQJ�RIILFH�LI�WKH

IRVWHU�FKLOG�PDUULHV��PRYHV�RXW�RI�WKH�KRPH��RU�VWRSV�EHLQJ�ILQDQFLDOO\�GHSHQGHQW

RQ�WKH�HPSOR\HH�

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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� )RVWHU�&KLOGUHQ��&RQWLQXHG�

+

)RVWHU�&KLOG

&KDQJHV

5HVLGHQFH

,I�WKH�IRVWHU�FKLOG�PRYHV�RXW�RI�WKH�HPSOR\HH©V�KRPH�WR�OLYH�ZLWK�D�ELRORJLFDO

SDUHQW��WKDW�FKLOG�ORVHV�HOLJLELOLW\�XQGHU�2SWLRQ�&�DQG�)(+%��7KH�IRVWHU�FKLOG

EHFRPHV�HOLJLEOH�IRU�FRYHUDJH�DJDLQ�LI�WKH�

& ELRORJLFDO�SDUHQW�GLHV��LV�LPSULVRQHG��RU�EHFRPHV�XQDEOH�WR�FDUH�IRU�WKH�FKLOG

EHFDXVH�RI�D�GLVDELOLW\

& HPSOR\HH�REWDLQV�D�FRXUW�RUGHU�WDNLQJ�SDUHQWDO�UHVSRQVLELOLW\�DZD\�IURP�WKH

ELRORJLFDO�SDUHQW�

,

(OLJLELOLW\

'HWHUPLQDWLRQ

+DV�1RW�%HHQ

0DGH

,I�DQ�HOLJLELOLW\�GHWHUPLQDWLRQ�KDV�QRW�EHHQ�PDGH��DQ�HPSOR\HH�ZKR�KDV�D�IRVWHU

FKLOG�FDQ�UHTXHVW�))$6����IURP�WKH�DJHQF\��VR�WKDW�HOLJLELOLW\�FDQ�EH�HVWDEOLVKHG�

:KHQ�D�FODLP�LV�ILOHG�XSRQ�WKH�GHDWK�RI�D�IRVWHU�FKLOG��WKH�DJHQF\�PXVW�YHULI\�WKDW�LW

KDV�GHWHUPLQHG�HOLJLELOLW\�IRU�WKH�IRVWHU�FKLOG���,I�WKHUH�LV�QR�))$6����RQ�ILOH�DW�WKH

WLPH�RI�D�IRVWHU�FKLOG©V�GHDWK��WKH�DJHQF\�ZLOO�KDYH�WR�REWDLQ�))$6����IURP�WKH

HPSOR\HH�EHIRUH�WKH�2IILFH�RI�)HGHUDO�(PSOR\HHV©�*URXS�/LIH�,QVXUDQFH�FDQ�SD\

WKH�FODLP�

-

,V�+DYLQJ�D

)RVWHU�&KLOG

&RQVLGHUHG�D

/LIH�(YHQW

$FTXLULQJ�D�IRVWHU�FKLOG�LV�D�OLIH�HYHQW�WKDW�DOORZV�DQ�HPSOR\HH�WR�HOHFW�2SWLRQ�&��

RU�WR�LQFUHDVH�WKH�PXOWLSOHV�RI�2SWLRQ�&��ZKHQ�WKDW�SURYLVLRQ�RI�WKH�ODZ�EHFRPHV

HIIHFWLYH���7KH�VDPH����FDOHQGDU�GD\�WLPH�OLPLW�IRU�PDNLQJ�WKH�HOHFWLRQ�DSSOLHV�DV

IRU�DFTXLULQJ�2SWLRQ�&�IRU�DQ\�RWKHU�HOLJLEOH�IDPLO\�PHPEHU���6LQFH�D�FKLOG�PD\�EH

LQ�DQ�HPSOR\HH©V�KRPH�DZKLOH�EHIRUH�WKH�UHTXLUHPHQWV�IRU�HOLJLELOLW\�DV�D�IRVWHU

FKLOG�DUH�PHW��WKH����FDOHQGDU�GD\�WLPH�IUDPH�IRU�HOHFWLQJ�2SWLRQ�&�ZLOO�EHJLQ

RQ�WKH�GD\�WKH�HPSOR\HH�VXEPLWV�))$6������2SWLRQ�&�FRYHUDJH�ZLOO�EHFRPH

HIIHFWLYH�RQ�WKH�ODWHU�RI�WKH�IROORZLQJ�

& WKH�GDWH�WKH�HPSOR\LQJ�RIILFH�UHFHLYHV�6)�������LI�LW�LV�UHFHLYHG�ZLWKLQ

���FDOHQGDU�GD\V�DIWHU�WKH�HPSOR\HH�FRPSOHWHV�WKH�FHUWLILFDWLRQ

& WKH�GDWH�WKH�HPSOR\LQJ�RIILFH�UHFHLYHV�))$6�����LI�WKH�HPSOR\HH�VXEPLWWHG

6)������EHIRUH�))$6����

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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� )RVWHU�&KLOGUHQ��&RQWLQXHG�

-

,V�+DYLQJ�D 1RWH� $Q�HPSOR\HH�ZKR�KDV�D�IRVWHU�FKLOG�FHUWLILFDWLRQ�RQ�ILOH�IRU�)(+%�FRYHUDJH

)RVWHU�&KLOG

&RQVLGHUHG�D

/LIH�(YHQW

�&RQWLQXHG�

GRHV�QRW�KDYH�WR�FRPSOHWH�D�QHZ�FHUWLILFDWLRQ�IRU�)(*/,���$�QHZ

FHUWLILFDWLRQ�LV�UHTXLUHG��LI�WKH�HPSOR\HH�GRHV�QRW�KDYH�2SWLRQ�&�DQG

ZDQWV�WR�HOHFW�LW���,I�WKH�HPSOR\HH�GRHV�QRW�FRPSOHWH�D�QHZ�FHUWLILFDWLRQ�

WKH����FDOHQGDU�GD\�WLPH�OLPLW�ZLOO�QRW�EHJLQ���7KH�HPSOR\HH�ZRXOG�KDYH�WR

ZDLW�XQWLO�WKH�RSHQ�HQUROOPHQW�SHULRG�WR�HOHFW�2SWLRQ�&�

+DYLQJ�D�IRVWHU�FKLOG�FRXQWV�DV�D�OLIH�HYHQW�IRU�WKH�HOHFWLRQ�RU�LQFUHDVH�RI�2SWLRQ�&�

KRZHYHU��LW�GRHV�QRW�FRXQW�DV�D�OLIH�HYHQW�IRU�WKH�HOHFWLRQ�RU�LQFUHDVH�RI�2SWLRQ�%�

.

5HFHLYLQJ

%HQHILWV�8QGHU

WKH�2UGHU�RI

3UHFHGHQFH

$OWKRXJK�IRVWHU�FKLOGUHQ�DUH�FRQVLGHUHG�WR�EH�HOLJLEOH�IDPLO\�PHPEHUV�IRU�FRYHUDJH

XQGHU�2SWLRQ�&��WKH\�DUH�QRW�LQFOXGHG�XQGHU�WKH�RUGHU�RI�SUHFHGHQFH�IRU�UHFHLYLQJ

EHQHILWV�ZKHQ�DQ�HPSOR\HH�GLHV���,I�DQ�HPSOR\HH�ZDQWV�D�IRVWHU�FKLOG�WR�UHFHLYH

)(*/,�EHQHILWV�DIWHU�WKH�HPSOR\HH©V�GHDWK��WKH�HPSOR\HH�PXVW�FRPSOHWH�D�YDOLG

GHVLJQDWLRQ�RI�EHQHILFLDU\�
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� 'LUHFW�3D\PHQW�RI�3UHPLXPV

$

1HZ�/DZ

3URYLVLRQV

3XE��/����������DOORZV�HPSOR\HHV��DQQXLWDQWV��DQG�FRPSHQVDWLRQHUV�WR�SD\�WKHLU
OLIH�LQVXUDQFH�SUHPLXPV�GLUHFWO\�LI�WKHLU�SD\��DQQXLW\��RU�FRPSHQVDWLRQ�LV
LQVXIILFLHQW�WR�PDNH�WKH�SUHPLXP�ZLWKKROGLQJV�

%

(OLJLELOLW\ (PSOR\HHV�ZKRVH�SD\��RQ�DQ�RQJRLQJ�EDVLV��LV�LQVXIILFLHQW�WR�PDNH�SUHPLXP
ZLWKKROGLQJV�DUH�HOLJLEOH�WR�FRQWLQXH�WKHLU�OLIH�LQVXUDQFH�E\�SD\LQJ�WKHLU�SUHPLXPV
GLUHFWO\�

,QVXIILFLHQW�SD\�RQ�DQ�RQJRLQJ�EDVLV�PHDQV�WKDW�WKH�HPSOR\LQJ�RIILFH�H[SHFWV�WKDW
GXULQJ�WKH�QH[W���PRQWKV�RU�PRUH��DQ�HPSOR\HH©V�UHJXODU�SD\��DIWHU�DOO�RWKHU
GHGXFWLRQV��ZLOO�QRW�EH�HQRXJK�WR�FRYHU�WKH�UHTXLUHG�ZLWKKROGLQJV�

(PSOR\HHV�LQ�D�QRQSD\�VWDWXV�DUH�QRW�HOLJLEOH�IRU�WKH�GLUHFW�SD\�SURYLVLRQ�

1RWH� 7KH�QHZ�ODZ�DOORZV�HPSOR\HHV�ZKRVH�LQVXUDQFH�LV�WHUPLQDWLQJ�EHFDXVH�RI�D
VHSDUDWLRQ�RU�FRPSOHWLRQ�RI����PRQWKV�LQ�QRQSD\�VWDWXV�WR�FRQWLQXH�WKHLU
2SWLRQ�%�FRYHUDJH�RQ�D�GLUHFW�SD\�EDVLV���0RUH�GHWDLOV�RQ�WKLV�SURYLVLRQ
DQG�DQ�HIIHFWLYH�GDWH�ZLOO�EH�SURYLGHG�LQ�D�ODWHU�QRWLFH�

&

1RWLILFDWLRQ (PSOR\LQJ�RIILFHV�ZLOO�JLYH�HPSOR\HHV�ZULWWHQ�QRWLILFDWLRQ�DV�VRRQ�DV�WKH
HPSOR\LQJ�RIILFH�EHFRPHV�DZDUH�RI�DQ�RQJRLQJ�LQVXIILFLHQW�SD\�VLWXDWLRQ���7KH
QRWLILFDWLRQ�ZLOO�JLYH�HPSOR\HHV�LQIRUPDWLRQ�DERXW�WKH�FKRLFHV�WKH\�FDQ�PDNH�

'

(PSOR\HH�$FWLRQ $IWHU�UHFHLYLQJ�ZULWWHQ�QRWLILFDWLRQ��WKH�HPSOR\HH�VKDOO�PDNH�HLWKHU�RI�WKH
IROORZLQJ�FKRLFHV�

& WHUPLQDWH�WKH�)(*/,�FRYHUDJH
& FRQWLQXH�WKH�FRYHUDJH�DQG�PDNH�GLUHFW�SUHPLXP�SD\PHQWV�

7KH�HPSOR\HH�VKDOO�LQGLFDWH�WKH�FKRLFH�RQ�WKH�QRWLILFDWLRQ�DQG�UHWXUQ�WKH
QRWLILFDWLRQ�WR�WKH�HPSOR\LQJ�RIILFH�ZLWKLQ����FDOHQGDU�GD\V�RI�UHFHLSW�����FDOHQGDU
GD\V�IRU�HPSOR\HHV�OLYLQJ�RYHUVHDV��

1RWH� $�QRWLILFDWLRQ�WKDW�LV�PDLOHG�LV�FRQVLGHUHG�WR�EH�UHFHLYHG�E\�WKH�HPSOR\HH
��FDOHQGDU�GD\V�DIWHU�WKH�GDWH�RI�WKH�QRWLILFDWLRQ�

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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������ 3DJH���

� 'LUHFW�3D\PHQW�RI�3UHPLXPV��&RQWLQXHG�

(

7HUPLQDWLQJ

)(*/,

,I�WKH�HPSOR\HH�FKRRVHV�WR�WHUPLQDWH�)(*/,�FRYHUDJH��RU�LI�WKH�HPSOR\HH�GRHV�QRW

UHWXUQ�WKH�QRWLILFDWLRQ�PDNLQJ�D�FKRLFH�ZLWKLQ�WKH�UHTXLUHG�WLPH�OLPLW��FRYHUDJH�ZLOO

WHUPLQDWH�UHWURDFWLYH�WR�WKH�HQG�RI�WKH�ODVW�SD\�SHULRG�LQ�ZKLFK�SUHPLXPV�ZHUH

ZLWKKHOG�IURP�WKH�HPSOR\HH©V�SD\�

:LWK�D�WHUPLQDWLRQ��WKH�HPSOR\HH�JHWV�WKH����FDOHQGDU�GD\�H[WHQVLRQ�RI�FRYHUDJH

DQG�WKH�ULJKW�WR�FRQYHUW�

$�WHUPLQDWLRQ�LV�QRW�FRQVLGHUHG�D�EUHDN�LQ�WKH�FRQWLQXRXV�FRYHUDJH�QHHGHG�WR

FRQWLQXH�)(*/,�FRYHUDJH�LQWR�UHWLUHPHQW�

)ROORZLQJ�D�WHUPLQDWLRQ��WKH�)(*/,�FRYHUDJH�LV�DXWRPDWLFDOO\�UHLQVWDWHG�ZKHQ�WKH

SD\�EHFRPHV�VXIILFLHQW�WR�PDNH�WKH�ZLWKKROGLQJV�

)

&RQWLQXLQJ

)(*/,

,I�WKH�HPSOR\HH�FKRRVHV�WR�FRQWLQXH�)(*/,�FRYHUDJH��HPSOR\HH�PXVW�DJUHH�WR�SD\

WKH�SUHPLXPV�GLUHFWO\�RQ�D�FXUUHQW�EDVLV�

7KH�HPSOR\LQJ�RIILFH�ZLOO�SURYLGH�LQVWUXFWLRQV�RQ�ZKHUH�SD\PHQW�LV�WR�EH�VHQW�

*

3UHPLXP (LWKHU�DOO�RI�WKH�SUHPLXPV�PXVW�EH�ZLWKKHOG�IURP�SD\�RU�DOO�RI�WKH�SUHPLXPV�

3D\PHQWV PXVW�EH�SDLG�GLUHFWO\���$Q�HPSOR\HH�FDQQRW�PDNH�ERWK�W\SHV�RI�SD\PHQWV

VLPXOWDQHRXVO\�

+

)DLOXUH�WR�0DNH

3D\PHQWV

,I�WKH�HPSOR\HH�IDLOV�WR�PDNH�WKH�SD\PHQW�RQ�WLPH��WKH�HPSOR\LQJ�RIILFH�ZLOO�QRWLI\

HPSOR\HH��LQ�ZULWLQJ��WKDW�LI�SD\PHQW�LV�QRW�UHFHLYHG�ZLWKLQ����FDOHQGDU�GD\V�DIWHU

UHFHLYLQJ�WKH�QRWLILFDWLRQ�����FDOHQGDU�GD\V�IRU�HPSOR\HHV�OLYLQJ�RYHUVHDV��

FRYHUDJH�ZLOO�EH�FDQFHOHG�

1RWH� $�QRWLILFDWLRQ�WKDW�LV�PDLOHG�LV�FRQVLGHUHG�WR�EH�UHFHLYHG���FDOHQGDU�GD\V

DIWHU�WKH�GDWH�RI�WKH�QRWLILFDWLRQ�

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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������ 3DJH���

� 'LUHFW�3D\PHQW�RI�3UHPLXPV��&RQWLQXHG�

,

(IIHFWV�RI�D

&DQFHOODWLRQ

7KH�HIIHFWV�RI�D�FDQFHOODWLRQ�DUH�

& WKH�HPSOR\HH�GRHV�QRW�JHW�WKH����FDOHQGDU�GD\�H[WHQVLRQ�RI�FRYHUDJH�RU�WKH

ULJKW�WR�FRQYHUW

& LW�LV�FRQVLGHUHG�D�EUHDN�LQ�WKH�FRQWLQXRXV�FRYHUDJH�QHHGHG�WR�FRQWLQXH�)(*/,

LQWR�UHWLUHPHQW

& )(*/,�FRYHUDJH�LV�QRW�UHLQVWDWHG�ZKHQ�WKH�SD\�EHFRPHV�VXIILFLHQW�WR�PDNH�WKH

ZLWKKROGLQJV�

-

(IIHFW�RI�3D\

%HFRPLQJ�/DUJH

(QRXJK�IRU

3UHPLXP

:LWKKROGLQJV

5HIHU�WR�WKH�IROORZLQJ�WDEOH�IRU�WKH�HIIHFW�RQ�FRYHUDJH�LI�SD\�EHFRPHV�VXIILFLHQW�IRU

SUHPLXP�ZLWKKROGLQJV�

,)��� 7+(1���

HPSOR\HH�FKRRVHV�WHUPLQDWLRQ LQVXUDQFH�FRYHUDJH�LV�DXWRPDWLFDOO\

UHLQVWDWHG�ZKHQ�WKH�SD\�EHFRPHV

VXIILFLHQW�WR�FRYHU�WKH�ZLWKKROGLQJV�HPSOR\HH©V�OLIH�LQVXUDQFH�LV

WHUPLQDWHG�EHFDXVH�KH�RU�VKH�GLG

QRW�UHWXUQ�WKH�UHTXLUHG�QRWLILFDWLRQ

HPSOR\HH�FKRRVHV�GLUHFW�SD\�DQG SUHPLXPV�PXVW�VWDUW�EHLQJ�ZLWKKHOG�IURP

PDNHV�SUHPLXP�SD\PHQWV WKH�HPSOR\HH©V�SD\�DV�VRRQ�DV�WKH�SD\

EHFRPHV�VXIILFLHQW�

HPSOR\HH�FKRRVHV�GLUHFW�SD\�DQG FRYHUDJH�UHPDLQV�FDQFHOHG�

GRHV�QRW�PDNH�SUHPLXP�SD\PHQWV

.

(IIHFWLYH�GDWH 7KH�GLUHFW�SD\�SURYLVLRQV�EHFDPH�HIIHFWLYH�WKH�ILUVW�SD\�SHULRG�EHJLQQLQJ�RQ�RU

DIWHU�2FWREHU����������
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������ 3DJH���

� 1HZ�3UHPLXPV�DQG�$JH�%DQGV

$

3URYLVLRQV�RI�WKH

1HZ�/DZ

3XE�/����������DOORZV�HPSOR\HHV�ZKR�DUH�UHWLULQJ�RU�EHFRPLQJ�LQVXUHG�DV

FRPSHQVDWLRQHUV�WR�HOHFW�XQUHGXFHG�2SWLRQ�%�DQG�RU�2SWLRQ�&�FRYHUDJH�

%

:KDW�+DV

&KDQJHG

&XUUHQWO\�2SWLRQ�%�DQG�2SWLRQ�&�FRYHUDJH�DXWRPDWLFDOO\�EHJLQ�WR�UHGXFH�ZKHQ�DQ

DQQXLWDQW�RU�FRPSHQVDWLRQHU�UHDFKHV�DJH����

6LQFH�2SWLRQV�%�DQG�&�PD\�QRZ�EH�FRQWLQXHG�WR�D�ODWHU�DJH�LQ�UHWLUHPHQW�

DGGLWLRQDO�DJH�EDQGV�DUH�QHFHVVDU\�

7KHUHIRUH��WKH�SUHYLRXV�XSSHU�DJH�EDQG�RI�¦���DQG�RYHU§�KDV�EHHQ�UHSODFHG�E\
WKUHH�QHZ�DJH�EDQGV�

& ���WKURXJK���
& ���WKURXJK���
& ���DQG�RYHU�

&

&KDQJH�LQ�WKH

:D\�(PSOR\HHV

0RYH�)URP��

$JH�%DQG�WR

$QRWKHU

&XUUHQWO\��ZKHQ�DQ�HPSOR\HH�KDV�D�ELUWKGD\�WKDW�PRYHV�KLP�RU�KHU�WR�DQRWKHU�DJH

EDQG��WKH�SUHPLXPV�IRU�WKH�QHZ�DJH�EDQG�GR�QRW�JR�LQWR�HIIHFW�XQWLO�WKH�-DQXDU\

IROORZLQJ�WKH�ELUWKGD\�

8QGHU�WKH�QHZ�ODZ��ZKHQ�DQ�HPSOR\HH�KDV�D�ELUWKGD\�WKDW�PRYHV�KLP�RU�KHU�WR

DQRWKHU�DJH�EDQG��WKH�SUHPLXPV�IRU�WKH�QHZ�DJH�EDQG�ZLOO�EHFRPH�HIIHFWLYH�WKH

SD\�SHULRG�IROORZLQJ�WKH�SD\�SHULRG�LQ�ZKLFK�WKH�ELUWKGD\�RFFXUV�

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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������ 3DJH���

� 1HZ�3UHPLXPV�DQG�$JH�%DQGV��&RQWLQXHG�

'

1HZ�%LZHHNO\

)(*/,

3UHPLXPV

1HZ�ELZHHNO\�)(*/,�SUHPLXPV�IRU�%DVLF�LQVXUDQFH�DUH�

& ��������SHU��������ZLWKKROGLQJ�IURP�HPSOR\HH

& ��������SHU��������*RYHUQPHQW�FRQWULEXWLRQ�

5HIHU�WR�WKH�IROORZLQJ�WDEOH�IRU�HPSOR\HH�SUHPLXPV�RQ�RSWLRQDO�LQVXUDQFH

FRYHUDJH�

$JH 2SWLRQ�$ �3HU�������� �3HU�0XOWLSOH�

2SWLRQ�% 2SWLRQ�&

8QGHU��� ����� ����� �����

����� ����� ����� �����

����� ����� ����� �����

����� ����� ����� �����

����� ����� ����� �����

����� ����� ����� �����

����� ����� ����� �����

����� ����� ����� �����

���DQG�RYHU ����� ����� �����

(

(IIHFWLYH�'DWH 7KH�HIIHFWLYH�GDWH�IRU�WKHVH�FKDQJHV�LV�$SULO����������

7KH�QHZ�SUHPLXPV�DQG�DJH�EDQGV�EHFRPH�HIIHFWLYH�WKH�ILUVW�SD\�SHULRG�EHJLQQLQJ

RQ�RU�DIWHU�$SULO����������

7KH�FKDQJH�LQ�PRYLQJ�IURP���DJH�EDQG�WR�DQRWKHU�LQ�WKH�SD\�SHULRG�IROORZLQJ�WKH

HPSOR\HH©V�ELUWKGD\�LV�HIIHFWLYH�IRU�ELUWKGD\V�RQ�RU�DIWHU�$SULO����������

(PSOR\HHV�ZKR�KDYH�D�ELUWKGD\�IURP�-DQXDU\����������WKURXJK�$SULO����������

WKDW�PRYHV�WKHP�LQWR�D�QHZ�DJH�EDQG�ZLOO�VWDUW�SD\LQJ�WKH�SUHPLXPV�IRU�WKH�QHZ

DJH�EDQG��WKH�ILUVW�SD\�SHULRG�EHJLQQLQJ�RQ�RU�DIWHU�$SULO����������
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� ,QFUHDVHG�$PRXQW�RI�2SWLRQ�&�&RYHUDJH

$

&XUUHQW

&RYHUDJH

3XE��/����������LQFUHDVHG�WKH�DPRXQW�RI�2SWLRQ�&�FRYHUDJH�DYDLODEOH�

&XUUHQWO\��2SWLRQ�&�FRYHUDJH�LV��������IRU�D�VSRXVH�DQG��������IRU�HDFK�HOLJLEOH

FKLOG�

%

7KH�1HZ

$PRXQW

7KH�QHZ�ODZ�DOORZV�)HGHUDO�HPSOR\HHV�WR�HOHFW�XS�WR���PXOWLSOHV�RI�WKH�FXUUHQW

DPRXQWV���7KHUHIRUH��WKH�PD[LPXP�DPRXQW�RI�2SWLRQ�&�DYDLODEOH�ZLOO�EH��������

IRU�D�VSRXVH�DQG���������IRU�HDFK�HOLJLEOH�FKLOG�

7KH�QXPEHU�RI�PXOWLSOHV�DQ�HPSOR\HH�HOHFWV�DSSOLHV�WR�DOO�HOLJLEOH�IDPLO\�PHPEHUV�

([DPSOH� $Q�HPSOR\HH�FDQQRW�HOHFW���PXOWLSOHV�RQ�D�VSRXVH�DQG���RQ�D�FKLOG�

&

+RZ�WR�(OHFW

,QFUHDVHG

0XOWLSOHV�RI

2SWLRQ�& &XUUHQW�HPSOR\HHV�ZKR�GR�QRW�PHHW�WKH�FULWHULD�DFFRUGLQJ�WR�DQ\�RI�WKH�FDWHJRULHV

(PSOR\HHV�ZKR�PHHW�WKH�FULWHULD�DFFRUGLQJ�WR�DQ\�RI�WKH�FDWHJRULHV�LQ

VXESDUDJUDSK�'�VKRXOG�FRPSOHWH�6)������WR�LQFUHDVH�WKHLU�PXOWLSOHV�RI�2SWLRQ�&��

LQ�VXESDUDJUDSK�'�ZLOO�XVH�D�VSHFLDO�6)������HVSHFLDOO\�IRU�WKH�XSFRPLQJ�)(*/,

2SHQ�6HDVRQ���

1RWH� 7KH�2SHQ�6HDVRQ�ZLOO�EH�DQQRXQFHG�XQGHU�D�VHSDUDWH�QRWLFH�

'

(OHFWLRQ

2SSRUWXQLWLHV

(PSOR\HH�VKDOO�UHIHU�WR�WKH�IROORZLQJ�WDEOH�WR�GHWHUPLQH�ZKHQ�2SWLRQ�&�FRYHUDJH

FDQ�EH�LQFUHDVHG�

,)�HPSOR\HH�LV��� 7+(1�HPSOR\HH�PD\���

D�QHZ�HPSOR\HH�ZKR�HQWHUV�RQ�GXW\�RQ�RU�DIWHU HOHFW�WKH�LQFUHDVHG�DPRXQWV�DW�WKH�WLPH�WKH\

$SULO��������� EHFRPH�HOLJLEOH�

DQ�HPSOR\HH�ZKR�LV�QHZO\�HOLJLEOH�IRU�)(*/,

FRYHUDJH�RQ�RU�DIWHU�$SULO���������

DQ�HPSOR\HH�ZKR�KDV�D�OLIH�HYHQW�RQ�RU�DIWHU HOHFW�RU�LQFUHDVH�2SWLRQ�&�ZLWKLQ����FDOHQGDU�GD\V

$SULO��������� RI�WKH�HYHQW�

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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� ,QFUHDVHG�$PRXQW�RI�2SWLRQ�&�&RYHUDJH��&RQWLQXHG�

'

(OHFWLRQ

2SSRUWXQLWLHV

�&RQWLQXHG�

,)�HPSOR\HH�LV��� 7+(1�HPSOR\HH�PD\���

D�FXUUHQW�HPSOR\HH�ZKR�DOUHDG\�KDV�2SWLRQ�& HOHFW�DGGLWLRQDO�PXOWLSOHV�RI�2SWLRQ�&�ZLWKLQ

DQG�ZKR�KDV�RU�KDV�KDG�D�OLIH�HYHQW�EHWZHHQ ���FDOHQGDU�GD\V�DIWHU�$SULO����������

2FWREHU�����������DQG�$SULO���������

D�FXUUHQW�HPSOR\HH�ZKR�GRHV�QRW�ILW�LQWR�DQ\�RI HOHFW�DGGLWLRQDO�PXOWLSOHV�RI�2SWLRQ�&�GXULQJ�WKH

WKH�FDWHJRULHV�LQ�WKLV�VXESDUDJUDSK $SULO����WKURXJK�-XQH�����������RSHQ�HQUROOPHQW

SHULRG�

1RWH� 6SHFLILF�LQIRUPDWLRQ�ZLOO�EH�SURYLGHG�LQ�D

VHSDUDWH�QRWLFH�

(

(OHFWLRQ�RI

0XOWLSOHV

%HFDXVH�RI�D�/LIH

(YHQW

5HIHU�WR�WKH�IROORZLQJ�WDEOH�IRU�GHWHUPLQLQJ�WKH�QXPEHU�RI�PXOWLSOHV�DQ�HPSOR\HH

FDQ�HOHFW�EHFDXVH�RI�D�OLIH�HYHQW���,Q�QR�FDVH�FDQ�WKH�WRWDO�QXPEHU�RI�PXOWLSOHV

H[FHHG���

,)�HPSOR\HH��� 7+(1�HPSOR\HH�FDQ�HOHFW�PXOWLSOHV���

PDUULHV HTXDO�WR�WKH�QXPEHU�RI�HOLJLEOH�IDPLO\�PHPEHUV

DFTXLUHG�ZLWK�WKH�PDUULDJH�

DFTXLUHV�FKLOGUHQ HTXDO�WR�WKH�QXPEHU�RI�HOLJLEOH�FKLOGUHQ�DFTXLUHG�

1RWH� )RVWHU�FKLOGUHQ�¦FRXQW§�DV�HOLJLEOH�FKLOGUHQ�IRU

HOHFWLQJ�RU�LQFUHDVLQJ�2SWLRQ�&�FRYHUDJH�

KRZHYHU��WKH\�GR�QRW�¦FRXQW§�IRU�HOHFWLQJ�RU

LQFUHDVLQJ�2SWLRQ�%�FRYHUDJH�

GLYRUFHV�RU�H[SHULHQFHV HTXDO�WR�WKH�WRWDO�QXPEHU�RI�KLV�RU�KHU�HOLJLEOH

WKH�GHDWK�RI�D�VSRXVH FKLOGUHQ�

&RQWLQXHG�RQ�WKH�QH[W�SDJH
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� ,QFUHDVHG�$PRXQW�RI�2SWLRQ�&�&RYHUDJH��&RQWLQXHG�

)

&DUU\LQJ

,QFUHDVHG

2SWLRQ�&

&RYHUDJH�,QWR

5HWLUHPHQW FRQVWLWXWHV�WKHLU�ILUVW�RSSRUWXQLW\���)RU�HPSOR\HHV�ZKR�GR�QRW�H[SHULHQFH�D�OLIH

7KH�LQFUHDVHG�DPRXQW�RI�2SWLRQ�&�FRYHUDJH�LV�VXEMHFW�WR�WKH���\HDU�ILUVW

RSSRUWXQLW\�UHTXLUHPHQW�MXVW�DV�DQ\�RWKHU�)(*/,�FRYHUDJH�

)RU�HPSOR\HHV�ZKR�HOHFW�WKH�LQFUHDVHG�FRYHUDJH�EHFDXVH�RI�D�OLIH�HYHQW��WKDW�HYHQW

HYHQW��WKH�$SULO����WKURXJK�-XQH�����������RSHQ�HQUROOPHQW�SHULRG�LV�WKHLU�ILUVW

RSSRUWXQLW\�

(PSOR\HHV�ZKR�HOHFW�WKH�LQFUHDVHG�FRYHUDJH�DW�WKHLU�ILUVW�RSSRUWXQLW\�DQG�UHWLUH

ZLWKLQ���\HDUV�RI�WKH�HIIHFWLYH�GDWH�RI�WKHLU�FRYHUDJH�ZLOO�EH�DEOH�WR�FRQWLQXH�WKH

FRYHUDJH�LQWR�UHWLUHPHQW�

1RWH� (PSOR\HHV�ZKR�HOHFW�DGGLWLRQDO�PXOWLSOHV�RI�2SWLRQ�&�GXULQJ�WKH�XSFRPLQJ

RSHQ�HQUROOPHQW�SHULRG��DQG�ZKR�UHWLUH�EHIRUH�WKH�FRYHUDJH�EHFRPHV

HIIHFWLYH��ZLOO�QRW�EH�DEOH�WR�FRQWLQXH�WKH�LQFUHDVHG�FRYHUDJH�LQWR

UHWLUHPHQW�

*

(IIHFWLYH�'DWH 5HIHU�WR�WKH�IROORZLQJ�WDEOH�IRU�GHWHUPLQLQJ�HIIHFWLYH�GDWHV�IRU�LQFUHDVLQJ�2SWLRQ�&

FRYHUDJH�

,)�HPSOR\HH�HOHFWV�2SWLRQ�&

FRYHUDJH�EHFDXVH��� 7+(1���

HPSOR\HH�LV�QHZ�RU�QHZO\�HOLJLEOH�RQ FRYHUDJH�EHFRPHV�HIIHFWLYH�WKH�ILUVW�GD\�WKH�HPSOR\HH�HQWHUV

RU�DIWHU�$SULO��������� RQ�GXW\�LQ�SD\�VWDWXV��RQ�RU�DIWHU�WKH�GD\�WKH�HPSOR\LQJ�RIILFH

UHFHLYHV�6)������

RI�D�OLIH�HYHQW�WKDW�RFFXUV�RQ�RU�DIWHU FRYHUDJH�EHFRPHV�HIIHFWLYH�WKH�GD\�WKH�HPSOR\LQJ�RIILFH

$SULO��������� UHFHLYHV�6)������RU�WKH�GDWH�RI�WKH�HYHQW��ZKLFKHYHU�LV�ODWHU�

RI�D�OLIH�HYHQW�RFFXUULQJ�EHWZHHQ LQFUHDVHG�FRYHUDJH�EHFRPHV�HIIHFWLYH�UHWURDFWLYH�WR�WKH�SD\

2FWREHU�����������DQG�$SULO��������� SHULRG�WKDW�LQFOXGHV�$SULO����������

RI�WKH�XSFRPLQJ�RSHQ�HQUROOPHQW FRYHUDJH�EHFRPHV�HIIHFWLYH�WKH�ILUVW�SD\�SHULRG�EHJLQQLQJ�RQ

SHULRG RU�DIWHU�$SULO�����������ZKLFK�IROORZV�D�SD\�SHULRG�GXULQJ

ZKLFK�WKH�HPSOR\HH�ZDV�LQ�SD\�DQG�GXW\�VWDWXV�



1RWLFH�30�����

������ 3DJH���

� (OHFWLRQ�RI�8QUHGXFHG�2SWLRQV�%�DQG�&�DW�5HWLUHPHQW

$

&XUUHQW�/DZ &XUUHQWO\��ZKHQ�DQ�HPSOR\HH�UHWLUHV�DQG�LV�HOLJLEOH�WR�FRQWLQXH�)(*/,�FRYHUDJH�

WKH�HPSOR\HH�FDQ�FKRRVH�WKH�DPRXQW�E\�ZKLFK�%DVLF�LQVXUDQFH�ZLOO�UHGXFH�DIWHU

DJH������(PSOR\HH�PD\�FKRRVH�HLWKHU�D����SHUFHQW�UHGXFWLRQ�����SHUFHQW�UHGXFWLRQ�

RU�QR�UHGXFWLRQ�

7KHUH�LV�QR�VLPLODU�FKRLFH�IRU�RSWLRQDO�LQVXUDQFH���2SWLRQV�$��%��DQG�&�DOO�UHGXFH

DXWRPDWLFDOO\�DIWHU�DJH������

& 2SWLRQ�$�UHGXFHV�XQWLO�RQO\����SHUFHQW�RI�WKH�FRYHUDJH�LV�OHIW

& 2SWLRQV�%�DQG�&�UHGXFH�XQWLO�WKHUH�LV�QR�FRYHUDJH�OHIW���

2SWLRQDO�LQVXUDQFH�LV�IUHH�IRU�DQQXLWDQWV�DIWHU�WKH�DJH�RI����

%

3URYLVLRQ�RI�1HZ

/DZ

3XE��/����������DOORZV�UHWLULQJ�HPSOR\HHV�DQG�HPSOR\HHV�ZKR�DUH�EHFRPLQJ

LQVXUHG�DV�FRPSHQVDWLRQHUV�WR�HOHFW�XQUHGXFHG�2SWLRQV�%�DQG�&���3UHPLXPV�ZLOO

FRQWLQXH�WR�EH�ZLWKKHOG�IURP�WKH�DQQXLW\�RU�FRPSHQVDWLRQ�DIWHU�DJH����

&

(PSOR\HH

2SWLRQV

$�UHWLULQJ�HPSOR\HH�PXVW�FKRRVH�HLWKHU�IXOO�UHGXFWLRQ�RU�QR�UHGXFWLRQ�

1RWH� 7KHUH�DUH�QR�SDUWLDO�UHGXFWLRQV�

$�UHWLULQJ�HPSOR\HH�PD\�HOHFW�IXOO�UHGXFWLRQ�IRU�RQH�RSWLRQ�DQG�QR�UHGXFWLRQ�IRU

WKH�RWKHU�

$Q�HPSOR\HH�ZLWK�PRUH�WKDQ���PXOWLSOH�RI�2SWLRQ�%�PXVW�HOHFW�HLWKHU�IXOO

UHGXFWLRQ�RU�QR�UHGXFWLRQ�IRU�DOO�RI�WKH�PXOWLSOHV���7KLV�LV�DOVR�WUXH�IRU�2SWLRQ�&�

'

)XOO�5HGXFWLRQ ,I�D�UHWLULQJ�HPSOR\HH�FKRRVHV�IXOO�UHGXFWLRQ��FRYHUDJH�ZLOO�UHGXFH�MXVW�DV�LW�GRHV

QRZ��EHJLQQLQJ�DW�DJH�����RU�DW�UHWLUHPHQW��LI�WKH�SHUVRQ�LV�RYHU�DJH����DW�WKH�WLPH

RI�UHWLUHPHQW����7KH�UHGXFWLRQ�LV���SHUFHQW�SHU�PRQWK�XQWLO�WKHUH�LV�QR�FRYHUDJH

OHIW���7KH�DQQXLWDQW�RU�FRPSHQVDWLRQHU�SD\V�QR�SUHPLXPV�DIWHU�DJH����

&RQWLQXHG�RQ�WKH�QH[W�SDJH



1RWLFH�30�����

������ 3DJH���

� (OHFWLRQ�RI�8QUHGXFHG�2SWLRQV�%�DQG�&�DW�5HWLUHPHQW��&RQWLQXHG�

(

1R�5HGXFWLRQ ,I�D�UHWLULQJ�HPSOR\HH�FKRRVHV�QR�UHGXFWLRQ��FRYHUDJH�ZLOO�QRW�UHGXFH���$IWHU�

DJH�����HPSOR\HH�ZLOO�FRQWLQXH�WR�SD\�SUHPLXPV�DSSURSULDWH�WR�KLV�RU�KHU�DJH�

)

(OHFWLRQV�DW

5HWLUHPHQW

(PSOR\HHV�PXVW�PDNH�WKHLU�HOHFWLRQ�DW�WKH�WLPH�RI�UHWLUHPHQW��RU�IRU

FRPSHQVDWLRQHUV��DW�WKH�WLPH�RI�VHSDUDWLRQ�RU�WKH�FRPSOHWLRQ�RI����PRQWKV�LQ

QRQSD\�VWDWXV���7KH�HOHFWLRQ�LV�PDGH�RQ�6)������

,I�D�UHWLULQJ�HPSOR\HH�RU�DQ�HPSOR\HH�EHFRPLQJ�LQVXUHG�DV�D�FRPSHQVDWLRQHU�GRHV

QRW�PDNH�DQ�HOHFWLRQ�RQ�6)�������KH�RU�VKH�ZLOO�DXWRPDWLFDOO\�JHW�IXOO�UHGXFWLRQ�

*

&KDQJLQJ�<RXU

(OHFWLRQ

$Q�DQQXLWDQW�RU�FRPSHQVDWLRQHU�ZKR�HOHFWV�QR�UHGXFWLRQ�FDQ�FKDQJH�WR�IXOO

UHGXFWLRQ�DW�DQ\�WLPH���+RZHYHU��D�IXOO�UHGXFWLRQ�FDQQRW�FKDQJH�WR�QR�UHGXFWLRQ

PRUH�WKDQ����FDOHQGDU�GD\V�DIWHU�WKH�ILUVW�UHJXODU�DQQXLW\�FKHFN�LV�UHFHLYHG�

+

(PSOR\HHV�:KR

5HWLUH�%HIRUH

$SULO���������

(PSOR\HHV�ZKR�DUH�DOUHDG\�UHWLUHG�RU�LQVXUHG�DV�FRPSHQVDWLRQHUV�ZKHQ�WKLV�QHZ

SURYLVLRQ�JRHV�LQWR�HIIHFW��DQG�ZKR�KDYH�2SWLRQ�%��ZLOO�EH�JLYHQ�D���WLPH

RSSRUWXQLW\�WR�HOHFW�XQUHGXFHG�2SWLRQ�%�FRYHUDJH�

7KRVH�ZKRVH�2SWLRQ�%�KDV�DOUHDG\�VWDUWHG�UHGXFLQJ�FDQ�HOHFW�WR�KDYH�WKHLU

FRYHUDJH�¦IUR]HQ§�DW�ZKDWHYHU�DPRXQW�LV�OHIW�DV�RI�$SULO�����������DQG�WR�KDYH�QR

IXUWKHU�UHGXFWLRQ�LQ�FRYHUDJH�

$QQXLWDQWV�DQG�FRPSHQVDWLRQHUV�ZKR�PDNH�WKLV�HOHFWLRQ�ZLOO�VWDUW�SD\LQJ�WKH

SUHPLXPV�DSSURSULDWH�WR�WKHLU�DJH�

7KHVH�DQQXLWDQWV�DQG�FRPSHQVDWLRQHUV�ZLOO�QRW�EH�DEOH�WR�HOHFW�XQUHGXFHG

2SWLRQ�&�

,

(IIHFWLYH�'DWH 7KLV�SURYLVLRQ�RI�WKH�QHZ�ODZ�EHFRPHV�HIIHFWLYH�$SULO�����������DQG�ZLOO�DSSO\�WR

HPSOR\HHV�VHSDUDWLQJ�IRU�UHWLUHPHQW��RU�FRPSHQVDWLRQHUV�FRPSOHWLQJ����PRQWKV�LQ

QRQSD\�VWDWXV��RQ�RU�DIWHU�$SULO����������



1RWLFH�30�����

������ 3DJH���

� (OLPLQDWLRQ�RI�0D[LPXPV�RQ�%DVLF�DQG�2SWLRQ�%

$

%DFNJURXQG %HIRUH�HQDFWPHQW�RI�WKH�QHZ�ODZ��DQ�HPSOR\HH©V�%DVLF�LQVXUDQFH�DPRXQW�FRXOG�QRW

H[FHHG�WKH�DQQXDO�UDWH�RI�EDVLF�SD\�SD\DEOH�IRU�SRVLWLRQV�DW�OHYHO�,,�RU�WKH

([HFXWLYH�6FKHGXOH��URXQGHG�WR�WKH�QH[W�KLJKHU�PXOWLSOH�RI���������SOXV��������

WKH�PD[LPXP�IRU������KDV�EHHQ����������

(DFK�PXOWLSOH�RI�2SWLRQ�%�ZDV�DOVR�FDSSHG��EDVHG�RQ�WKH�VDODU\�DW�OHYHO�,,�RI�WKH

([HFXWLYH�VFKHGXOH��WKH�PD[LPXP�IRU������KDV�EHHQ����������

%

3URYLVLRQV�RI�WKH

1HZ�/DZ

7KH�QHZ�ODZ�HOLPLQDWHV�WKH�PD[LPXPV�LQ�VXESDUDJUDSK�$�

&

(IIHFW�RQ

2SWLRQ�$

6LQFH�WKH�PD[LPXP�KDV�EHHQ�HOLPLQDWHG�IRU�%DVLF�LQVXUDQFH��WKHUH�LV�QR�ORQJHU�D

QHHG�WR�LQFUHDVH�WKH�DPRXQW�RI�2SWLRQ�$�IRU�WKHVH�HPSOR\HHV�

2SWLRQ�$�ZLOO�EH���������IRU�DOO�HPSOR\HHV�

'

(IIHFWLYH�GDWH 7KH�HIIHFWLYH�GDWH�LV�WKH�ILUVW�SD\�SHULRG�EHJLQQLQJ�RQ�RU�DIWHU�2FWREHU����������



������ 3DJH��

1RWLFH�30����� ([KLELW��

))$6�����&HUWLILFDWLRQ�RI�(OLJLELOLW\�LQ�)(*/,�IRU�)RVWHU�&KLOGUHQ


